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The Impact of the Exchange Rate Systems on Macroeconomic Indicators
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Abstract

This study followed the descriptive & the correlation approach to evaluate the impact of the application of the exchange
rate systems on Sudan macroeconomic indicators since 1970 up to 2019. During the seventies decade Sudan adopted the
system of fixing exchange rate, and the managed exchange rate with successive devaluation of the local currency during
the eighties. Within the decade of nineties the floating and liberalization policy of the exchange rate had been adopted
beside the system of the crawling peg during (97/99). During the first decade of the millennium 2000-2009 (period of the
flow of the oil revenues), Sudan followed managed exchange rate system & during the second decade (period of the
extreme scarcity of the foreign exchange resources after the secession of the southern Sudan). The study concluded that the
systems of the fixing exchange rate , the crawling peg & the systems managing exchange rate that are closer to fixing were
positively supported the macroeconomic indicators , while the systems of exchange rate that are closer to liberalization,
floating & flexibility had negatively affected the exports , imports GDP and personal income. It also increased the inflation
rate. One of the most important recommendations of the study is the need to adopt a system of the exchange rate that
closer to the fixing to ensure the improvement of the macroeconomic indicators. It also recommends not following a
disengagement and flexible rate exchange to avoid negative reflection on the economic performance.

Keywords: exchange rate system, fixing exchange rate, floating and managed exchange rate systems, economic indicators
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0.004 0.162 0.23 0.48 yxig gl 99/90
0.000 0.000 0.82 0.91 Oy | 2009/2000
0.000 0.104 0.30 0.54 ,law | 2019/2000
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S| piie (7) S Jou>
Yy Ggium Vs geiua R? R Syall paw allas EAPE(
T Hlas! Folas
0.068 0.033 0.45 0.67 colid) 79/70
0.019 0.040 043 0.65 Sladl 89/80
0.000 0.020 .051 720 i pagad 99/90
28.0 054 .005 220 O 2009/2000
0.04 0.013 056 750 Jlaw | 2019/2010
0.8
0.6 S
0.4 - —/\\ //
0 ~N 2
R
<l | Dl | s | U | e |
70/79 | 80/89 | 90/99 | 2000-2009 | 2010-2019 |
AdjustedR?  Juadl bladl Jalae olid dzdid (8) ) Jou>
Decades/ indicators EX IMP GDP Pl INF
70 0.72 0.82 093 0.87 0.19
80 -0.117 0.29 0.50 0.34 0.36
90 0.67 0.63 0.93 0.13 0.45
2000 0.83 0.77 0.004 0.76 0.15
2010 0.29 0.90 0.13 0.21 0.51

éLqu

wilul) Lyl Culiomgs Laylas | @ 1 20801 4alazd¥) ol paally cdyuall @las o 28Mall Julmall cla ) day
4 S

41 2palard Yl clyizall Aaels col olagad! § caadl @l bl 831y colill Caynll ya @las (1)
et ¥ aae Jelas 3 ol L3 @ld ol LS (gasd d309 (e @U clyyly alolio)

e 31 al3 il Glagad! 3 sl G Cpuall paud JolSO s milly @ogailly Gl CBpuall pae @lai (2)
5L & cdlee 31 13 il LS ((gaieds U539 (e b ccnlayly ilhalio) 4801 Lalazd¥l ol paall @eas ol
W.J\ Yo

Sl Hlia S5 @ Lo 2SI Lalazd¥l @il slsl e Aeld 5ygimy 4355 Y lausg) Cdyunll olai (3)
Y e (ks Al (Buuds (U ya ) 3lalSie 2yolassl

Shdial Ala (5o o b S 2slaid¥l wlpaall e AUeld Sypmy 355 Y lausy Byall olas (4)
(g3Lazdl
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124- 104 (2023) ALl 222)) cpl ) Alaal) cdiiliiy) 2 slel] g oS0 oil) Ano frlad) 2 pane 2ano Ly 5 2es/ 2w 4bs o g

Slo gl
£ YL Byl (s

iy a5all anclss dempe B cllin 0555 G Al L3l ol bl yo sl gLl 53 (1)
ERREN

e allasd el il Lgass o @1 e Jootll clislly wiidl Goatinm Logyad JolS § Lai¥l auie (2)
Yy il ¥l s Yo g guadl HUY1 3 p85 Sl LS g el Aleall JIsill Laaieilly byl
AsLall @il neos Yo A ¥l 5uelall 5935 3 eabud

3 as Slard ALt Blell leceedl @ 51 0 oy Y Adsall Slasll gy 2 e e (3)
2 Al slule p Ll

de il oy die r il Aleall & 355 Y Aegine 53] doln] solias (e Sl e Y (4)
Al dlaadl e ool olylaadl
a1 selall
coles caisilly il sliss 5ls (Hsbars¥l closall b & 4hlsls Cdpall ya (2014) randl e Juler ) s (a1

QJ)‘E{‘
760 o (oled e (Adsandl qladl lygdin ((Jodl slaxd¥l alewlul (2013) Gled sgams Gdme ol Jole Jinds
s aiplly - dl) 2dgudl Sl JLadl same paliias a3 Sumgll cilisliazdl a3 .(1977) sgslibu cliiess

ﬁ}L'-” Uxa &Q}J\ Osladl udeme 939 ST Aelivall Joudl cry Baslal lawl Jolad (2004) Glesydl oue 6595 ccaawgul!
Aagaudl Ao yall AL g ULl Aasler 20 wlel 10 suall &51¥1g 23 Lazs Y|

aslall 2 (a 01)53Ss dmgylal (lgmedl Uls) Auslasd ¥l aitll (e Capall lasel ilidas [31.(2012) a3l Aabals Bage> o
3! Zaals ByalarsY

Jodl (e sae @ S sbatd¥l lpate amy e Bpiall o alidas 31.(2009) @il yd s cOgdkaeg 4l L 5led (cayls
Bhall i Logll daals a8l Il Alme (93 suadl cdasls (alaidVg 5,la¥1 48 (Al

o e le Uiy cpall cyall Joo @ il Jaotanll B yd Las | pumdll gl @ cdpall ya Lt Lalys (2011) JU8,5 deleas
Al lucels 2asl>

LAl daale com Ll Al shadl Al dulio— Aol B puall dalas¥ Cousdl dasall 2dlong e (2011) (el dazs ¢Sy
— 9 sl ildl
3l O lucals Anale 6159385 A gy lol Apelid 2l $3Latd Y gailly eieadll e C8yuall dalail 36 .(2011) dezs «So9ux
Mondbher, charif (1999). le Taux de Change. Edition Economica, Paris.
Caramazza, Aziz (1999). Economica, Paris.
dy9udl pyladd!
Macro-economic trends WB-Sudan reports
S Olagad! el y,la5.1

(32007-1956) 57l} 3y inll yase Luolisn Budg5 Lualy" (2009) 5S4 syl clin 2
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22016 5ii5s sileill suall § all dlzea . Glagadl el - 3
slas S Sledl o a5.4

2016 3 juall Axs slogudl 25

oY
(1979/1970) liwacud! dds IS Asbaid ¥l ol paally (olidl) B pall allas adid ol (1) Joia
INF PI GDP$ o S alyledl | $oahaball | apall jaw gl
$/ dwll

40.311 450 9.03 1.75 0.90 0.40 79
30.192 397 7.67 117 0.61 0.39 78
0.1708 469 8.70 1.45 0.82 | 0.38 77
0.0167 390 6.98 1.34 0.78 | 037 76
0.2396 325 5.60 1.27 0.68 | 0.36 75
0.2616 277 4.60 0.95 0.58 | 0.35 74
0.1529 223 3.57 0.61 053 | 034 73
0.1355 186 2.88 0.48 0.46 | 0.34 72
0.0130 176 2.66 0.46 042 | 034 71
0.04032 166 2.44 0.40 0.40 | 0.33 70

Source: Macro economic trends WB

Slisletl| Ads Ada JM> aLatd¥) ool paally (parasells ylall) G ypall allss paak ole :(2) oo

(1989/1980)
INF Pl GDP$ o Slaylgd! alyabaldl NEJOPS | BV &l grieaad |
$o $o /$agiztl

0.6672 842 21.41 1.43 0.82 12 89
0.6470 569 14.37 118 0.58 10 88
0.2056 481 12.09 2.24 1.11 9 87
0.2445 408 10.09 1.30 0.75 8 86
0.4541 334 8.09 1.47 1.70 6 85
0.3415 440 10.45 1.60 0.82 5 84
0.3059 354 8.23 1.75 0.87 4 83
0.2571 369 8.32 2.26 0.92 0.50 82
0.2458 462 10.02 2.37 0.96 0.40 81
0.2535 429 8.95 1.73 790. 0.37 80

Source: Macro economic WB
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d> I Halard¥l Slpdilly (cis (3l oo lly popmilly qugarll) Cipall allsi pial ole :(3) Joun
(1999-1990) & Licawdl!

INF PI GDP$ o | $lnyledl | ahsball | cipall pau | ilgiadl
$o [$az|
01717 339 10.68 181 0.83 2516 1999
0.2462 366 11.25 1.71 0.75 1994 1998
0.4717 389 11.68 1.46 0.62 1576 1997
13282 308 9.02 1.25 0.56 1246 1996
0.6838 484 13.83 1.36 0.69 578 1995
1.1540 459 12.79 1.27 0.60 400 1994
10138 327 8.88 0.64 0.38 216 1993
1.1762 263 7.03 1.01 0.37 132 1992
1.2358 1668 43.89 134 0.38 75 1991
0.6516 1302 3364 0.88 0.50 20 1990

Source: Macro economic trends WB

i SO AsLard¥l aluaally (Jo Adl Slasle 8,35yl maganll) cipall allas il oly :(4) Jouz

(2009/2000)
INF Pl GDP$ o |  BS$ clayledl | ohobadl | chpallyae | clgidl
B$ [$iz)!
01717 58.32 10.68 9.99 7.98 2390 2009
0.2462 64.83 11.25 10.68 13.14 2058 2008
0.4717 59.44 11.68 10.40 10.05 2015 2007
1.3282 45.26 9.02 9.55 6.83 2171 2006
0.6838 35.18 13.83 7.53 5.09 2435 2005
1.1540 26.65 12.79 4.30 3.81 2582 2004
1.0138 21.36 8.88 3.03 2.62 2608 2003
11762 18.14 7.03 2.58 2.07 2633 2002
1.2358 15.72 43.89 1.69 1.50 2587 2001
0.6516 12.26 33.64 1.64 1.96 2571 2000

Source: Macro economic trends WB
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Ad> S LaLaid¥l olpiilly (lblas¥l miy Hlull msadl) Bpall allss it olo (5) Joiz

(2019/2010)
NF Pl | GDPS$B BS clsylsll | BS o ahoball | Cpall yaw | olgiadl
[$aizl!
0.5099 748 32.34 2.66 5.09 62000 2009
0.6329 770 32.33 3.22 6.08 48000 2008
0.3235 3189 129.72 5.36 5.29 25800 2007
0.1775 2614 102.94 6.49 5.10 19600 2006
0.1691 2226 84.99 8.11 4.86 10000 2005
0.3691 2076 76.82 7.34 8.29 8900 2004
0.3652 1835 66.03 8.59 10.58 7200 2003
0.3556 1797 63.20 8.18 7.98 6500 2002
0.1810 1983 78.40 9.99 13.14 3700 2001
0.1298 1706 74.15 10.15 10.05 2900 2000

Source: Macro economic trends WB
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