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The Effect of the non Performing Loans on Banking Finance.
A case Study of the Sudanese Agricultural bank During the Term
(2010- 2020)

Kawther Abdelraoof Musa
College of Graduate Studies, Kerari University, Sudan
Author: 0116023858
Abstract

This study aimed at identifying one of the most dangerous banking phenomena that banks
operating in the Sudanese banking system are exposed to, and to know the most important
reasons and factors leading to its increase and classification in general (2010-2020).? The
study dealt with several hypotheses, the most important of which: 1- is that there is a
significant relationship between the nature of agricultural finance and defaulting loans in the
Sudanese Agricultural Bank; 2- there is a significant relationship between the garantees
presented for finance demand and the none perform loans in the Agricultural Bank; 3- there is
a significant relationship between the bank management and the organizational structure, and
the non performed loans in it. The researcher used the analytical descriptive method and the
method of case study by the SPSS program for statistical analysis through a questionare
distributed to sixty (60) of those who have a relationship with finance grants in the
Agricultural Bank. The study reached several results« including not taking sufficient
guarantees when granting bank financing« which has a significant impact on defaulting« and
not carrying out field visits to funded projects and following them up« which reflects a false
image of the customer and his financial situation« and that banks only take the guarantee and
do not take into account the purpose of providing financing .In light of the above results« the
study reached a number of recommendations« including the necessity of forming a follow-up
committee from the Central Bank concerned with measuring the various financing risks for
the agricultural sector and designing a model to measure these risks that measures all factors
in the light of economic and social changes.

Keywords: Guarantees, none performing loans, sectorial finance, risk, defaults.
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